Blue Crane Route Municipality
Annual Financlal Statements for the year ended 30 June 2018

ACCOUNTING POLICIES

1.17. Revenue from exchange transactions

Revenue from exchange transactions refers to revenue that accrues to the entity directly in return for
services rendered or goods sold, the value of which approximates the consideration received or
receivable, excluding indirect taxes, rebates and discounts.

Recognition

Revenue from exchange transactions is only recognised once all of the following criteria have been

satisfied:

a) The entity retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

b) The amount of revenue can be measured reliably; and

¢) |t Is probable that the economic benefits or service potential associated with the transaction will
flow to the entity and the costs incurred or to be incurred in respect of the transaction can be

measured reliably.

Revenue arising out of situations where the entity acts as an agent on behalf of another entity (the
principal) is limited to the amount of any fee or commission payable to the entity as compensation for

executing the agreed services.
Specific exchange revenue sources

Service charges relating fo electricity and water are based on consumption. Provigional estimates of
consumption are made monthly when meter readings have not been performed. The provisional
estimates of consumption are recognised as revenue when invoiced. Adjustments to provisional
estimates of consumption are made in the invoicing period in which meters have been read. These
adjustments are recognised as revenue in the invoicing period.

Electricity meters in industrial areas are read at the end of each month and billed the following month.
Premises with high- tension electricity supplies are read and billed monthly.

Revenue arising from the consumption of electricity and water in the month of June is fully accounted
for whether invoiced or not.

Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale. At reporting
date, an estimate of the prepaid electricity consumed Is made and revenue Is adjusted accordingly.
The estimate is based on trend analysis and historical data of electricity consumption.

Service charges from sewerage and sanitation are based on the number of sewerage connections on
each developed property using the tariffs approved from Counclil and are levied monthly.

Service charges relating to refuse removai are recognised on a monthly basis in arrears by applying
the approved tariff. Tariffs are determined per category of property usage and are levied on a monthly
based.
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Rental income arising on facilities and equipment is accounted for on a straight-line basis over the
lease terms on on-going leases.

License fees and permits are recognised in accordance with the substance of the agreements entered
into.

Measurement

Revenue is measured at the fair value of the consideration received or receivable, net of trade
discounts and rebates.

1.18. Revenue from non-exchange transactions

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange
transaction, a municipality either receives value from another municipality without directly giving
approximately equal value in exchange, or gives value to another municipality without directly receiving
approximately equal value In exchange.

Recognition

Revenue from non-exchange transactions is generally recognised to the extent that the related receipt
or receivable qualifies for recognition as an asset and there is no liability to repay the amount and once
all the following criteria have been satisfied:

a) The entity retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods soid;

b) The amount of revenue can be measured reliably; and

c) itis probable that the economic benefits or service potential associated with the transaction will flow
to the entity and the costs incurred or to be incurred in respect of the transaction can be measured

reliably.

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Council
applies a flat rating system. The same rate factor is applied for land and buildings. In terms of this
system, assessment rates are levied on the value of land and bulldings in respect of properties.
Rebates are granted according to the use of the property concemed. Collection charges are
recognised when such amounts ars legally enforceable. Penalty interest on unpald rates is recognised
on a time proportion basis.

Fines are recognised when it is probable that future economic benefits will flow to the entity, the costs
can be reliably measured and all restrictions have been complied with. Fines constitute both spot fines
and summonses. Revenus from spot fines is recognised when payment is received and the revenue
from the issuing of summonses is recognised when collected. Due to the various legal processes that
can apply to summonses and the inadequate information available from the courts, it is not possible to

measure this revenue in the invoicing period.

Grants, transfers and donations received or receivable are recognised when the resources that have
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been transferred meet the criteria for recognition as an asset and there is not a corresponding liability
in respect of related conditions.

Measurement

An asset that is recognised as a resuit of a non-exchange transaction is recognised at its fair value at
the date of the transfer. Consequently, revenue arising from a non-exchange transaction is measured
at the fair value of the asset received, less the amount of any liabllities that are also recognised due to
conditicns that must still be satisfied.

Where there are conditions attached to a grant, transfer or donation that gave rise to a liability at initial
recognition, that liability is transferred to revenue as and when the conditions attached to the grant are

met.

Grants without any.conditions attached are recognised as revenus In full when the asset is recognised,
at an amount equalling the fair value of the asset recelved.
Interest earned on the investment is treated in accordance with grant conditions. If it is payable to the

funder It is recorded as part of the creditor.

1.19. Borrowing costs

Bommowing costs are recognised as an expense in the period in which they are incurred.

1.20. Unauthorised expenditure

Unauthorised expendifure means any expenditure incured by a municipality otherwise than in
accordance with section 15 or 11(3) of the Municipal Finance Management Act (Act No.56 of 2003),
and includes:
a) overspending of the total amount appropriated in the municipality’s approved budget;
b) overspending of the total amount appropriated for a vote in the approved budget;
c) expenditure from a vote unrelated to the department or functional area covered by the vole;
d) expenditure of money appropriated for a specific purpose, otherwise than for that specific
purpose,
e) spending of an allocation referred to in paragraph (b), (c) or (d) of the definition of “alfocation™
otherwise than in accordance with any conditions of the allocation; or
f) a grant by the municipality otherwise than in accordance with this Act;

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of
financial performance in the year that the expenditure was incurred. The expenditure is classified in
accordance with the nature of the expense, and where recoverad, it is subsequently accounted for as
revenue in the statement of financial performance.
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1.21. Fruitless and wasteful expanditure

Fruitless expenditure means expenditure which was made in vain and would have been avoided had
reasonable care been exercised.

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the
statement of financial performance In the year that the expenditure was incurred. The expenditure is
classified in accordance with the nature of the expense, and where recovered, it is subsequently
accounted for as revenue in the statement of financial performance.

1.22. Irregular expenditure

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act
No.66 of 2003), the Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act
No. 20 of 1988) or is in contravention of the economic entity’s supply chaln management policy.
Irregular expenditure excludes unauthorised expenditure. Irregular expenditure Is accounted for as
expenditure in the Statement of Financial Performance and where recovered, it is subsequently
accounted for as revenue in the Statement of Financial Performance.

1.23. Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financlal and operating decisions or if the related

party entity and other entity are subject to common control.

Transactions between related parties other than transactions that would occur within a normal supptier
or client/recipient relationship on terms and conditions no more or less favourable than those which it is
reasonable to expect the entity would have adopted If dealing with that individual or entity at arm’s
length in the same circumstances are disclosed within the annual financial statements.

Only transactions with related parties not at arm’s length or not in the ordinary course of business are
disclosed.

1.24. Taxes - Value added tax

Revenue, expenses and assets are recognised net of the amounts of value added tax. The net amount
of value added tax recoverable from, or payable to the taxation authority is included as part of
receivables or payables in the Statement of Financial Position.
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1.25. Capital commitments

Capital commitments disclosed in the financial statements represents the contractual balance
committed to the capital projects on reporting date that will be incurred in the period subsequent to the
specific reporting date.

1.28. Consumer deposits

Consumer deposits are disclosed as a cumrent liability. Consumer deposits are levied in-line with
council's policy to consumers when services are initially connected. When services are disconnected or
terminated, the outstanding deposit is utlilsed against any arrear accounts the consumer might be
liable for on that date. Any excess deposit after all debt is seftled is refunded to the specific consumer.

2. Post-reporting date events

Events after the reporting date are those events, both favourabie and unfavourable, that occur between
the reporting date and the date when the financial statements are authorised for issue.
Two types of events can be identified:
— those that provide svidence of conditions that existed at the reporting date (adjusting
avents after the reporting date); and
— those that is indicative of conditions that arose after the reporting date (non-adjusting
events after the reporting date).

The entity will adjust the amounts recognised in the financial statements to reflect adjusting events
after the reporting date once the event occurred.

The ertity will disclose the nature of the event and an estimate its financial effect or a statement that
such estimate cannot be made in respect of all material non-adjusting events, where non- disclosure
could influence the economic decisions of users taken on the basis of the financial statements.

3. New standards and Interpretations

3.1 Standards and Interpretations issued, but not yet effective

The following Standards of GRAP and / or amendments thereto have been issued by the Accounting
Standards Board, but will only become effective in future periods or have not been given an effective
date by the Minister of Finance. The entity has not early-adopted any of these new Standards or
amendments thereto, but has referred to them for guidance in the development of accounting policies in
accordance with GRAP 3 as read with Directive 5:

GRAP 18 Segmental Reporting — Issued February 2011

GRAP 20 Related Party Disclosures - Issued June 2011
GRAP 32 Service Concession Arrangements - Issued August 2013
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GRAP 34 Separate Financiai Statemenis - Issued March 2017

GRAP 35 Consolidated Financial Statements - Issued March 2017

GRAP 36 Investmants in Assoclates and Joint Ventures - Issued March 2017
GRAP 37 Joint Amangements - Issued March 2017

GRAP 38 Disclosure of Interests in Other Entities - Issued March 2017
GRAP 108 Statutory receivables - Issued September 2013

GRAP 109 Accounting by principals and agents - Issued July 2015

GRAP 18 Segmental Reporting

This standard requires the municipality io disclose information to enable users of ls financial
statements to evaluate the nature and financial effects of the activities in which it engages and the
economic environments in which it operates.

The precise impact of this on the financial statements of the municlpality is still being assessed but it is
expected that this will only result in additional disclosures without affecting the underlying accounting.

GRAP 20 Related Party Disclosures

This standard requires the disclosure of related party relationships, transactions and outstanding
balances, including commitments, in the consolidated and separate financial statements of the

reporting entity.

The precise impact of this on the financial statements of the municipality is still being assessed but it is
expected that this will only result in additional disclosures without affecting the underlying accounting.
This standard does not yet have an effective date.

GRAP 32 Service Concession Arrangements: Grantor

The objective of the standard is to prescribe the accounting for service concession arrangements by the
grantor, a public entity. The municipality must assess whether it is a grantor i.e. has granted the right to
use ths service concession asset to the operator. This standard then requires the municipality to
recognise an asset provided by the operator and an upgrade to an existing asset of the grantor as a
sarvice concesslon asset if (a) the grantor controls or regulates what services the operator must
provide with the asset, to whom it must be provided and at what price, and (b) the grantor controls
through ownership, beneficial entitiement or otherwise, any significant residual interest In the asset at
the end of the amangement. Where a service concession asset is recognised, the grantor shall also
recognise a liability at the same amount as the service concession asset.

The precise impact of this on the financial statements of the municipality is still being assessed but it is
not expected to be significant. This standard does not yet have an effective date.
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GRAP 34 Separate Financial Statements

The objective of this Standard is to prescribe the accounting and disclosure requirements for
investments in controlled entities, joint ventures and associates when an entity prepares separate
financial statements.

There will be no impact as the municipality does not have investments in controlled entities, joint
ventures and associates. This standard does not yet have an effective date.

GRAP 35 Consolldated Financial Statements

The obiective of this Standard is fo establish principles for the presentation and preparation of
consolidated financlal statements when an entity controls one or more other entities.

To meet the objsective, this Standard:
(a) requires an entity (the controlling entity) that controls one or more other entities (controlled entitles)

to present consolidated financial statements;
(b) defines the princlpie of control, and establishes control as the basis for consclidation;
(c) sets out how to apply the principle of control to identify whether an entity controls another entity and

therefore must consclidate that entity;
(d) sets out the accounting requirements for the preparation of consolidated financial statements; and
(e) defines an investment entity and sets out an exception to consolidating particular controlled entities

of an investment entity.

There will be no impact as the municipality is not required to consolidate financial statements. This
standard does not yet have an effective date.

GRAP 38 Investments in Assoclates and Jolnt Ventures

The objective of this Standard is to prescribe the accounting for investments in associates and joint
ventures and to set out the requirements for the application of the equity method when accounting for
investments in associates and joint ventures.

There will be no impact as the municipality does not have Investments in Associates and Joint
Ventures. This standard does not yet have an effective date.

GRAP 37 Joint Arrangements

The objective of this Standard is to establish principles for financial reporting by entities that have an
interest in arrangements that are controlled jointly (i.e. joint arrangements). To mest the objective, this
Standard defines joint control and requires an entity that is a party to a joint arrangement {o determine
the type of joint arrangement in which it is involved by assessing its rights and obligations and to
account for those rights and obligations in accordance with that type of joint arrangement.

The impact of this on the financial statements is not expected to be significant. This standard does not
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yet have an effective date.

GRAP 38 Disclosure of Interests in Other Entities

The objective of this Standard is to require an entity to disclose information that enables users of its

financial statements to evaluate:

(a) the nature of, and risks associated with, its interests in controlled entities, unconsolidated controlled
entities, joint arangements and associates, and structured entities that ars not consolidated; and

(b) the effects of those interests on its financlal position, financial performance and cash flows.

The impact of this on the financial statements is not expected to be significant. This standard does not
yet have an effective date.

GRAP 108 Statutory Recelvables

This standard requires the entity to recognise any receivables that arise from legislation, supporting
legislations, or similar means and requires settlement by the entity in cash or another financial asset as
statutory receivables. The municipality shall recognise statutory recelvables using the standard of
GRAP on revenue from exchange transactions if the transaction is an exchange transaction or the
standard of GRAP on revenue from non-exchange transactions if it is a non-exchange transaction.
Where the transaction is not within the scope of the above, the receivable must be recognised when the
definition of an asset is met.

The precise impact of this on the financial statements of the municipality is still being assessed but it is
not expected to be significant. This standard does not yet have an effective date.

GRAP 109 Accounting by principals and agents

The objective of this Standard is to outline principles to be used by an entity to assess whether it is
party to a principal agent ammangement, and whether it is a principal or an agent in undertaking
transactions in terms of such an arrangement.

The precise impact of this on the financial statements of the municipality is still being assessed but it is
expected that this will only result in additional disclosures without affecting the underlying accounting.

3.2 Interpretations and Directives Issued, but not yet effective

The following interpretations have been issued by the Accounting Standards Board but has not been
given an effective date by the Minister of Finance. The entity has not early-adopted this new
interpretation, but has referred to it for guidance in the development of accounting policies in
accordance with GRAP 3 as read with Directive 5:

IGRAP 17 Interpretation of the Standard of GRAP on Service Concession Amangements Where a
Grantor Controls a Significant Residual Interest in an Asset - Issued August 2013
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IGRAP 18 Interpretation of the Standard of GRAP on Recognition and Derecognition of Land - Issued

March 2017
IGRAP 19 Liabilities to Pay Levies — Issued March 2017
Directive 12: The Selection of an Appropriate Reporting Framework by Public Entities — Issued Augist

2015

IGRAP 17 - Interpretation of the Standard of GRAP on Service Concesslon Arrangements Where
a Grantor Controls a Significant Residual Interest in an Asset

This Interpretation of the Standards of GRAP provides guidance to the grantor where it has entered Into
a service concession arrangement, but only controls, through ownership, beneficial entittement or
otherwise, a significant residual Interest in a service concession asset at the end of the arrangement,
where the arrangement does not constitute a lease.

The impact of this on the financial statements is not expected to be significant. This interpretation does
not yet have an effective date

IGRAP 18 Interpretation of the Standard of GRAP on Recognition and Derecognition of Land

The Interpretation of the Standards of GRAP provides guldance on when an entity should recognise
and derecognise land as its asset.

The precise impact of this on the financial statements of the municipality is still being assessed but it is
expected it will have an impact on Standard of GRAP on Inventories (GRAP 12), Investment Property
(GRAP 18), Property, Plant and Equipment (GRAP 17) or Herltage Assets (GRAP 103} should the land

use change.

IGRAP 19 - Llabilitles to Pay Levies

This Interpretation addresses the_recognition of a liability to pay a levy if that liability is within the scope
of GRAP 19. It also addresses the recognition of a liability to pay a levy whose timing and amount is
certain. The measurement of a liability to pay a levy is not addressed in this Interpretation, instead an
entity refers to GRAP 19,

The impact of this on the financial statements is not expected to be significant. This interpretation doss
not yet have an effective date

Directive 12: The Selection of an Appropriate Reporting Framework by Public Entities

There is no impact as they directive only applies to public entities that are not currently applying
Standards of GRAP.
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Management has considered all the above-mentioned GRAP standards issued but not yet effective and
anticipates that the adoption of these standards wiil not have a significant impact on the financial
position, financial performance or cash flows of the municipality.
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2018 2017

4 Other Tinancial assets
Amortised cost

Long ferm loane 401 0634
Thie loan ia for a spert club and is repayable in monihly instaiments over a period of

twenly yeare. k has a fixad inerast rate of 5% and will be fully redeemed in Aprfl 2020,

This loan Ia not escured

Opening Balance 9 12749

854
Interost acorusd 409
insisiments {3 662) (3682)
Closing Balance £ 401 9654

Nown=current sssets
Amortised cost 2082 8401

Current svasts

Amortised coat 3418 3253
5401 9 664

The municipality has not reciassified any financlal seseis from cost or amortised cost to fakr value, or from fair value fo cosior
amortised cost during tha curent or prhor year,

Thare wene no gaing or lossss nyaliped on the dispessl of held to maturily financial sasets in 2018 and 2017, as ol the
finsncial sasets were disposed of at their redernption date.

Loans and recelvabiss past dus but not impalred

Loans and receivables which are lees than 3 monthe past due ane not considered 1o bs impaiced, At 30 Juna 2018 - Rnll
{2017 - Rnil) were past due but not impaired.

AUDITOR - GENERAL
SOUTH AFRICA

09 JANZDN
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2018 2017
R R
(Rostated)
§ Financlal assebs by calegory
The sccounting pelicies for inancis! Ingtruments have been appiied 1o the lire ems balow:
a1 Financial
apsots at
amortised cost
Gther financial essets 6401
Qther receivables from exchange ransaations 1068 137
Other recelvables from non-axchanga transactions 4812311
Cash and cash aquivaients 1222 562
Trade receivables from exchangs ransactions 23917278
21 126 687
e
a7 Finenclal
assets at
amortised coe
Other financial sssels o864
Qther receivables from exchangs transactions 1021028
Other receivables from non-exchange transactions 4685 303
Cash and cash squivalants 6928628
Trada racaivables from axchanga transactions 22 444 353
35 088 967
@ imventories
Houglng In process 55080 &5 080
Consumsbie stores 806 282 766 675
Water 173 367 136 532
T0M 719 — 958 287
— -
Storea l=sves amounted to R 1478 231 and R 1 567 805 (2017).
No inventory write downs were raquired for the year.
No inventory were pledged as seourity.
No emount included In invendory ie camied et current replacement cosi or NRV.
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2018 2017
R R
[Resiated)
7 Othar receivables from sxchange transactions
Dapastis (Eskom and Fuel) 727225 695123
Government Grants and Subsidies 188 842 158 842
Other recelvebles 41389 29933
Incarrect bank debit 1
Prepayments - insurance premiums 170814 1865114
Provision for bad debts: Other Recsivables 20 939 _(20933)
To68137 iozion
Prior Period adjustmant
Balance as previously reporisd 1061029
2017; Fusl deposit utifsed to pay for fusl usage in 2018/17 - Subway Barvics Siation in Cackhouse [3_0000;
102
L s =
The ageing of ather recelvables from exchange trensactiona and not impeired i as follows:
Curment (0-30days} 11458 18580
31-60 daye
61-90 days
©1-120 days 165114
> 121 days 1 056 861 858 965
1088 137 1021028
Other recehvabiss pisdged as seaurity

Other recelvables were nel pledged as security.
Other recaivabies is a financial asests at amortised cost,

CredRt qualily of othar receluables from sxchange transactions

The credh quality of other receivables from norexchange transactions that are neither past nor dus nor impaired can be

93883880 by reference 1o historical trends and other avallable informadion.

Although credt qualty can be asseased the municipalty did not apply any methads to evaluate the credi quality.
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2018 2017
R R
(Restateg}
8 Other recelvables from non-exchange transactions
Property rales 4812311 4885303
Other receivables 219 010 1749 570
6 414 873
Eme——
Property rates
Property rates 7676910 7034278
Provision fer bad debis: Proparty rabes {3 087 508) (2 368 B75)
4.1_2311 Jﬂm
Proparly ratsa age analysis
Cumrent (0-30days} 383 077 382 596
31-80 days 69 313 573504
6190 dsys 706 354 40 188
£1.120 daya 40 394 34048
>121 days 6 760 872 8510832
7 978 910 7 034 278
—
Credit quality of rezslvables from non-sxchangs transsctions
Tha credit qualily of other rcaivables from non-axchange transactions thet are nalther past nor dua nor impaked can be
assessed by reference fo historical trends and other avallable informaton.
Although credit quaiity oan be assesssed the municipality did rot apply any methods 1o evaluate the credit qualty.
Allowance for impalrment: Propsriy ratss
mpalrment balance pricr yssr (2368 976) (2 076 370)
Caontributions to provision {1362872) (208 578)
Debt impainment wiitten off against provision 884 248 3873
087 ¢ 2 38R 97
Other recelvables
Employees overpayment on backpay 231831 231 831
Provision for bad debis: Employess overpayment (231 831) [231 831)
Legs! costs: Santam 1679188
hgurenos claims 17121 17121
Prevision for bad debls: insurance ciaims (17 121) (17 121)
Emglcyee overpaymanis 81088 81861
SARS UIF paid for Councliors 150 674 108 511
Cither 8370
219 010 1788 B70_
As at 30 June 2018, an amount of R84 248 for interest leviad o1 proparly raies for Depariment of Agriculiurs warm impaired snd provided for (2017 R2 973)
The ameount of the provision for Property Rales bed debis was R 3 D57 500 as et 30 June 2018 (2017 R 2 368 @75).
The amaunt of the provislon fer cther recelvables was R248 952 a5 at 30 June ZD18 (2017: R248 §52)
Other receivables from non-euchange transactions (& a financial assets at amortised cost
Other receivables fiam non-sxchangs frensactions wens not pledged as security.
Other receivables from non-exchange transactions past dus bt not bupalred
The ageing of amounts for property refes pesi due but not impaired Is a5 follows:
1 month past due 205 153 284 078
2 months paet due 59687 55 868
3 months paat dus 702 785 37915
Older than 3 months 3808818 4201 798
4774 €33 4
Other racgivables from non-sxchange fransactions past due but not Impalred
1 month pest due 8370 13570 168
2 months past due
3 months past dus
Otder then 3 months 212 840 170 402
218010 1149_55

' SOUTHAFRICA
09 JAN 2019
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2018 2017
R R
(Restaed)
9 Trade recelvables from sxchangs trammsetiona
Groes balances
Electricity 17436212 18449 418
Water 15170 688 13889 104
Sanitation 21106 465 1853112
Sawarage 6151312 5 455 647
Rofuse 11166 336 9905 458
Other 1784 876 1317004
826 55

Trade receivables pledged as security

Trade recalvablas were not pladged a8 sacurity.
Treds recsivables is a financial assels ot amortisec cost.

Less: mw Impairment

Blectricity {2 751 082) {3 945 809)
Water (10 672 640} {10 035 359)
Senitation {1 708 000) {1621 742)
Sawerage {4 515 845) {4 050 521)
Refuse {8 052 261) {7 725 008)
Other 1 628 772) 1 0387 98
[3 425 473
Not halance
Eleciricity 14 684 120 14 503 540
Water 4498 048 3853753
Sanitation 397 485 231 370
Sawerage 1635467 1306 126
Refuss 2644075 2180448
Other 158 103 279 107
23 317 278
= -
Currant (0 -30 days) 9843 258 08937
31 - 80 days 1407810 1543 048
61 - 00 days 622120 860 200
Siirden aser 242 siasss
>
417 438 212 []
Water
Current (0 -30 days) 2280 020 1888972
91-80days 407 388 514003
8180 days 299 674 921243
91-12Ddays 285 328 350 218
=121 days 11618 078 10 614 €68
15 170 88§ 13 &80 104
Sanktation
Current (0 -30 days) 45525 42442
31-60days 17 888 16074
61- 90 days 17473 16414
91 = 120 days 17482 15032
»121 daye 2008117 1764 450
230648 shiz
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2018 2017
R R
{Restatsd)
9 Trads receivabiss from exchange transactions (continued)
Soweruge
Current (D -30 days) 746 847 8562 092
21- 60 days 178519 164 827
61-80 days 138910 119 488
91 - 120 dayn 127236 110 881
>121 days 4 980 801 4416 881
SIiEiL L L0
Refuse
Current (0 -30 days) 1057 163 817 944
31-60 cays 256 384 229 387
61 +50 cays 216924 190 991
9 - 120 days 202 040 160 178
>121 daye 9461815 £360 078
L 9
Other
Current {0 -30 days} 80151 55 602
31-60deys - 2825 17179
6190 days 38920 287
91120 days 80083 25083
>121 days 1581 588 1192013
1734675 THTO0M
Summary of debsiors by customer classification
Consumers
Current (0 -30 dave) 140391 964 13450 831
31 - €0 days 2202604 2473998
61-80 daya 1834 221 1 564 251
91- 120 days 1568 340 1367 426
>121 days 34817637 32023 328
53 844 866 50 569 831
Lees: Allowance for impalmen{ (29 927 610) (28 425 478)
23 P17 278 22 444 353
Reconciliation of debt tmpalrmant provision
Bakance at beginning of thy year (28 425 478) (22920 583)
Contributions to provision (3 064 848) {B 587 058)
820 106

Dett reflef project
Debt Impairment wittion off againet provision 2462518 2 400 055
i a Eauni

29 527 81
Fair value of trade recelvables from sxchange transactions
Trade recelvables from exchenge trensactions 23 917 278 22 444 353
The fair value has been determined by using the face value of the outstanding capital.
Trade receivables impaired

As gt 30 June 2018, consumer deblors of R2 482 516 (2017: R 2 400 (55) wese Impaired and providad for.
The amount of the provielon was R29 827 €10 as &t 30 June 2018 (2017: R 28 425 476).

Trade receivables from sxchange transactions past dus but not impaired
The egeing of amounts for exchange transactions pest due but rot Impaired is a3 follows:

1 month past due 1950078 8705 249
2 months past due 1927674 2017485
3 months past due 1045 863 1187 369
Oider than 3 months 317441 2 388 021
8 041 053 12 208 134

—— — =

Credit quality of recelvables from exchange transactions

The credit quallty of recelvabies from exchange transactions that are nelther past nor dus nor Impeired can ba
assessed by referance to historical trends and other avallable information.
Although credit quality can be assested the municipaity did not apply any methods to svaluate the cradit quaity.
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Restatod)
10 Cash and cash squivalents
Cash gnd cash egquivlents consist of:
Cash on hand arez 4330
Bank balances 10682444 3403887
Shartterm deposits 156 356 9 460 401
1222 562 € 928 923
E ==
No restrictions axiat with regard io the use of cash.
Cash and cash equivalents pisdgad as coliateral
No cash arx cash equivalenis (or peitions theneof) was pledged as security for any financial Sabifities,
The municipality had the following bank accounts
Ascount numbar / description Bank statemnent balances Cash book balancas
30 June 2018 30 June 2017 30 June 2016 30 June 2018 30 June 2017 30 June 2018
ABSA Bank - Ficed deposit - 7600 7 500 7500 7600 7500 7 500
2053825035
Nacbank - Money market - 3798 4378 4751 3798 4378 4751
1263036023
Nedbank - Fixed daposit - 4 600 4600 4 B0D| 4800 4 600 4800
18312491
Nadbank - Money market - 79516 78302 =2 78510 76 202 73212
1263034766
Nadbank - 42 menth Fiad depoait - 4 000 000 4 236 676
87881100877
ABSA - Chagque acoount - 103 2588 1004 020 168 1983 889 1004 020 168 788
2200000008
FNB - Chague account - 847424 2604 374 1185 300 888 575 2455877 1261 068
82641421046
FNB - Call aceount - 80642 3387621 8334 390 80542 3387621 5 334 360
0250587005
’ $24298 1A 1{0688
Total 1157648 7088 788 3778641 1zi8 800 §824 29 0886
The municlpality hes & guarantse at ABSA bank to the value of RS 000 {2017: RS 000) relating to the parsonal bands of ons municips!
emplcyse.
SOUTH AFRICA
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Biue Crane Route Municipality

Annus! Financial Statements for the year ended 30 June 2018
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Restated)
11 Investmant property
2018 2017
Cost/ Accumulated Carrying CosV Acoumulated Canying
Valustion depreciation/ Value Valuation depreclation/ Valve
Impairment Impairment
R R R R
nvestment property 25 856 098 (532 830) 25 323 25 865 145 473 62 28 381 518
ReconcEstion of Investmant property - 2018
Opening Addifions Dispoaals Transfers Depretiation  Impairment Total |
balance _ loss
R R R R R R R
Investment propartiee: Land 19476044 4 (9 050) 19 460 998
Farms 4 813 000 4613000
Buikdings 1302474 59 203 1243271
LA -1 CEin B
Reconciliation of Investment property » 2017
Opening Additions Disposals Tranafers Deprecistion  Impairmant Total
balahce loss
R R R R R R R
Investment properties: Land 10 552 544 (558 500) 19 476 044
Farms 4613000 4613000
Buildings 1861 877 50 203! 1302474
35 807 221 (56 500) Esa mi 2531 618
Rentsl rgvenwe from Investmaent propery: R438 688 (2017: R130 854)
Diract operating axpenses aising from investment properly thst generated rental revenue: Rnll {2017: Rnfl)
Pledged as sscurity
No invastment proparly have been pledigad ee sscurity for loans
AUDITOR - GENERAL
SOUTH AFRICA
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NOTES TC THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Restated)
12 Property, plant and equipment
2013 2017
Cost/ Accumulated Carrying Coat/ Accumulated
Valuation depraciation/ Valve Valustion  deprocistion/ Value
L mpeirment _impairment
R R R R R R
Land 20120272 1] 0120212 01202712 20128 272
Buildings 152 847 495 (52 188 154) 70450341| 151648033 (76433 455) 72578
Plant and equipment 1 {1 187 873) 742 66 1539650 (1042 416) 497 239
Fumiture and fixtures 4527 447 {3 424 650) 110279 4547 117 (3001 274) 1545843
Mglor vehicles 18 744 pO8 {7 558 024} 10788 8 18 892 452 (& 046 360} 12 847 062
Office ecuipment 7 025 B&D (4 B58 081} 2 487 48 6181179 (4 398 973) 1762200
Infrastructure £11 605 680 (483 109 454) 428 706 004 013869 (458 723 600) 447 290 179
wP 35 735 840 B4 17360 249 17360 249
Landfil sites 17 994 300 7747376
1170 841 374 20
Prior period adjustment
Balanca previously reported 572021 445
2017: Re-caloulation of Infrastructure depreciation according to the accoursing pokcy on the siraight ine mathed 1463 688
2017: Re-calculation of the hulldings depreclation acsording 1o the accounting poficy on the stnaight line method 88 002
Prior to 2017: Re-caloulation of infrastructure depraciation accerding to the sccounding policy on the straight ns mathod 7032734
Prior to 2017: Re-calculation of bulkdings deprecistion acconfing to the accounting poficy on the siralght line methad 15 151
382
Raconciiiation of Work In Progress (WiP) - 2018
[ Opening Additions Transfers Total I
balsnce _
R R R R
Infreatructure sesels 16136287 28648497 {7 611 041) 35173743
Communily sessis 345822 598 214 (825 151) 316 985
Vehicles 119 780 (118 780) 0
PPE - Bulldings 768 260 152 037 665 1 245 120
ﬁgﬂ EE'MB !9021 15 35 735 648

Expenditurs incurrod to repsir and mainiain property, plani and equipment
Performance

Includied in the Statement of Financlal 2018 2017
Repairs and Maintenanca/inventory Consumed® 2817 147 2617877
Reconcilation of properiy, plant and equipment - 2018
Opening Additions Disposals Transfere Deprecistion  impalrmant Totsl I
balance __ loss
R R R R R R R
Land 20128272 20129272
Bulidings 73212578 16000 {1.888) 4000275 (3 447 188) (329 437) 70 459 341
Fiard 497 231 309 340 {2322) (146 587) 742 652
Fumiture and fixtures 1545844 3156 (448 203) 1192707
Motor vohicles 12847 092 427 614 {283 BEB) 110780 [2 220 &75) (125311} 10 788 842
Office equipment 1762201 1421297 {17249) {866 760) 2487 489
Infrastructure 447 200 177 7892083 (28385 704) 420 796 506
wP 17 380 249 27396 748 {6021 148) 95735849
Landfl sttes 7 747 378 615 7101 781
Tatal —___Bazsez020 24 658 155 275 115). ;B‘ ns§ 683) {464 748) 577324618
Reconciliation of property, plant and squipment - 2017
Opening Additions Disposals Teansfors Depreciation  Impaiment Totsl I
| balance _ loss
R R R R R R R
Land 20129 272 20129272
Buldings 8 527 908 77858 {3 432 740) 73212578
Pigni and squipment 8587410 16484 (185683) 497 331
Fumiune and fidures 1844848 17270 {6 885) (409 309) 1545844
Motor vahiclos 14 772603 282027 (174 575) (2034 163) 12 847092
Office aquipment 2208788 544 347 (104 822) (884 112) 1762 201
Infrastructure 452 688 197 20500 863 (25907 84%) 447 200 177
WIP 20695665 15 891 808 [28 227 222) 17 360 249
Landflll sites 9833019 _ (1 885 843} 7 747 378
Tota! €00 668 070 6751 834 (295 362) A7 582 382 020
2018 017
Assets subject to finance lease (Nat camying amount)
Vehicles and Plant - 1 652 244 2343842
Office squipment J 1004951
AUDITOR - GENERk_b__ 2 557 195 2343542

See nets 17 on financa leasas for assets hald under finance lgasa.
No praperty, plant and squipment has baen pladgad as security for kabilies

SOUTH AFRICA







Biue Crane Route Municipality

Annual Financial Statements for the year ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Restaied)
13 Intangible assets
2018
Cost/ Accumulated Carrying
Valuation amortisation/ Value
%m_,_J
] R R R R R
Computar software 18 {18785) 0 19765 {16527 2238
Reconciliation of Intangible asaets - 2018
Opening ‘Additons Disposals Teanstors Amortisation  impairment Total
balance loss
Camputer softwere 223 [} [ [2238) - []
Recancliistion of kitangible aasets - 2017
Opening Additions Disposals Trensicro Amortisation  impairment Total
balance loss
Compuier software [] 0 [} (X - 2238
Other Information
Fully amostized intangible assets atil in uss
Cartain computer scftwers packages (not matertal to the municipalily's operatione) with finite useful lives which have been fully
depracialied gre sth In use by the municipelity &b scms extent,
14 Heritage assets
201 207
Cost/ Accumiriated Cost! Accumulated Carrying
Valuation amortisation/ Vajue Valuation amortisation/ Value
Impairmant impalment
R R 3 R R R
458 067 458 087 453 067 458 067
Reconcllsfion of harlinge sesats - 2012
Opening - Addiions Disposals Transfers Amewtientlon  Imperment Total I
balance toss
458 067 ] [ ] 453 087
Reconciliation of heritage assels - 2017
Opening Additions Disposals Transfers Amortisation Impairment Total |
I balance loss.
458 087 - ] 0 0 - 458 087
AUDITOR - GENERAL
SOUTH AFRICA

49

09 JAN 201







Bluse Crane Route Municipality
Annual Financial Statements for the year ended 30 Juna 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Reststod) _
15 Employse benefit cbiigations
16.1 Post-Emplovment Medical Ald
Dafiosd benefit pisn

The Muniolpality offers smploysas and continuation members tha opporiunity of belonging to ana of several medical schamaa, most
of which offer a ranga of oplione periaining to levels of gover.

Upon ratirement, an employee may contirie memnbership of the medical schems. Upan @ member's deathdr-aervice or ceatr-n-retirement,
the surviving dapandants may continus memberehip of the medical scheme.

In-sarvice members wil recaive a post-employment subsidy of 8D% of $he condribution payable should they be # member of 8 medicial scheme
8t retiroment.

Al continustion members and thair stighle dependants recelve a subsidy of elther 80% or 70%.
Upon @ mambar's death-In-sarvice or death-in-retirement the surviving dependants will continug to receive the same batween 60% and 70% subeidly,

AN subsidies are subject 10 a maximum of R 4 218 for the year ending 30 June 2018. The maximum subsidy amount has been assumed to
Increass in tha fulure at 76% of salary inflation.

Princioal assummtions

Discount rate

Grap 26 s¥puiaten that the choioe of this rate should be derived from gevemmant bond ylelds consistent

with the estimatad term of the post-smpioyment iabiifies. However, whare thers s no deep market in govemment bonts

with = sufficiently long maiturity to match the estimuted term of all the bengfits payments , curent market rates of fhe eppropriste

tanm should be used fo disceunt shorter torm peyments end the discount rabs for longer maturities should bo eetimaiad by exirapolating

current markst rates along tha yiald curve.

Conneguently, a discount rate of 9.58% per annum has bean uséxl. The corresponding index-linked yleid at this term is 3.03%.
Thess rsies do not reflect any adjustment for iaxation, Theee rgiss were deductad from tha interest ret= data abtained from
the Johennesburg stuck afier the markst closa on 28 June 2018,

‘Thess raias are caiculsted by using a IabiRy-weightad average of yieids for the ¥hree componsnts of the lisbifity.
Each component’s fixec-interest and index-iinked yiald was taken from the bond yield curve at that componant's

duration, uaing an Heretive process.

Fingnclal sssumptions

Discount rale 9.58%
Health came cost inflation rale 7.37%
Nett effectivo diecount rate 208%

The next contribution rate Increase is sssumed to occur at 1 January 2116,

Demographic

Averegs refirement age 63 (males) SB (Females)

Continuation of membership ot retirement 100%

Proportion assumed married at retirement T0%

Accryed abily Velues

Garrying value

Opening Accrued Liskility 21740725 20418 169

Service cost 863 466 958 405

Interest cost 2072050 1852871

Benefiis paid (563 512) (802 724)

Actuarial gain recognised i the yoer {1 457 364) (885 788)

Closing Accrusd Liably 22 886 931

Nen-current Rablities 21868 180 21 017 887

Current Izbiliies (Estimabe of benafits payments expected in the nexi annual pariod) 787 741 722 888
22 636 531 21 740 726

The totel Bability has liicreased by 4.3% (or R915 206) since the fast valuation

The sxtent of uncxpected increasas or decreases in the liability over the period from tha previcus valuation dale 1o the cumrent can ba
summarised in the folowing main components:
Actugrial Galn for the period
Contribution to Actuarial Galin:

Basis changes: Increase in net discount rate

Subsidy increases lower then assumed

Actual benefits vesting Jower than axpacted

Changee 6 memberghip profiie different from assumed

{1 457 384)
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2018 2017
R R
(Resiatsd)
151 PostEmplovment Medical Ald (continue)
Net expsnss recognised In the statement of financial pesformance
Current service cost €63 456 958 408
Interest 207265 185287
Beongfits pald (583 512) (602 724)
Total Included In employes related costa 2 372 500 2200 352
Actuarial Gain recognised in statement cf financlel performance {1 457 304 %nq
515 206 1
(787 741) (722 88}

Estimate of conirbuljons expected tc bs pald to the plan In the next financial year

Total | %change
23
25
21|
20!
28
23
24 [
21 gl
Change Coat Interest Cost Total % change
Mﬁ 863500 72 700
+1% 848 100 2242 100 161 200
-1% 755 100 375 100 200
+ 723 m' 11500 736 200
1%, 1042 200 33 400 175 B0O [1]
=Iyr 887 800 158 600 026 500 [1]
<y 864 600 2 166 200 030 auol 0
-1mgl 781 400 1560 700 742 100{ [}
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Blue Crane Route Municipality
Annuel Financlal Statements for tha year ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

152 Lono Service Awardy (LSA)
Defioed benefit plan

The Municlpaiy offers empioyees LSA for every fiva yaars of service completed, to 45 years of service, inclusive.
In the month thal sach "Gompleted Service” milesione is reached, the employee is granted a LSA.
AL 30 June 2018, the Municipelity had 305 employsss thet are entitled to LRA_

Discount rale

Grap 26 stipulates that the choica of this rete should be dsrived from govamment bond yislds consistent with the ssgmated
term of the smployse benefit labikien. Howmver, where there Is no desp market in govemnment bands with a sufficiently long
maturity to match the estimated tarm of all the benefit payments, current market rates of the appropeiaie term should be used
0 diacount ghorter torm payments, and the discount rats for longer maturtiss should bo estimated be exirapolating current
market rates along the yield curve.

Conaatusntly, a discount rete of 8.42% per annum has been used. The corresponding llahiity-welghted Index linked vield i 2.72%.
These ratee da not reflact any adjustment far taexation. Thees rates were deductsd from the intarest rate data obtained from the
JSE after the market close on 29 Juna 2018,

The liabilty-weigthsd avarage lemm of ths totsl ifabillly Is 5.93 years.

Financip) sesumptions

Discowsl rate 8.42%
General salary Infiation B.06%
Nett discount rate 283%

T salaries used in this valuation Inchude an assumed increase on 1 July 2018 of 7.00%.
The next contribution rale increase i assumed o ocour at 1 July 2016,

Accrued FabiRy Valuss

Carrying valus

Opening Accrugd Liability 3636 067 3869248
Service cost 499725 5§14 685
Infereat cost B 304 937
Beneft Vesiings {443 380) {448 267)

Actuarial /1088 recagnisad in th (14 087) {308 253)
Mmﬂw i 4 284 1 3 936 967

Non-cument Kabfitiss 3630471 3401 381
Currant liabiitios (Estimate of beneflis payments expected In the naxi annusl pericd)

4 284 182 3 538 967
‘The tots! Rability has incraased by 9% {or R347 195) since the Iast valustion

The extant of unexpecied Increases or dacreasas in tha Eahllity aver the period from the previous vatustion date 1o the current can be
summarised in the following main componenta:
Aciuarial (Guin¥Loes for the paitod
Coniribution to Actuarial (Gain)Aoes:

Basis changes: Incmase in net discount raie

Salary Increases highes than assumed

Actual banefiis veating, lower than expecied

Changes to membership profie diffarent from sssumed

Nat axpenas recogniesd Inthe statement of financial performance

Curvent service cost 496725 514888
interast coat 304937 7675
Bensfit Vestings (443 380) {448 287)
Total included In amployss related costs 361282 373974

Actuaria] Galn recogniasd In sistement of financlal performance 14 08’ 306
T4 E— 1

Estimats of benefti vestings In the naxt financial ysar (844 881) (636 s08)
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2016 2017
E R
(Restatnd)
Total Employae banefit ebligations
Post-Employment Medical Ald 22 865931 21740 725
Long Service Awerds 4284 182 3 636 BE7
26940083 25877682
Non-current liabilties 25507 6a1 24419218
Current liabiities 1432432 1258474
26 040 093 35 677 692
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2018 2017
R R
(Restated)
16 Other financial Babiltties
Held ot amortfasd coat
Btanderd Bank 2185827 2779318
Absa Bank loans 5987 380 8 584 300
8 183 207 11 363 818
A loan from ABSA was taken up on 5 June 2016 for R13 000 000 st a fixed interest rats of 9.62%.
Instaliments of R1 876 282 will be sami-yasrly payabis for 5 yeare. The lest instalment is payable
on 31 May 2020.This loan wil ba fundad from the MIG aliccstions.
On 30 June 2018, a loan of RI 300 000 was also taken up from Eianderd Bank for the financing
of vehicles purchased during the yesr ot a fiked interest rate of 11.55%. instaliments of R448 846
will be semi-yaarly payable over five years. The last inataliment will be payabie on 31 December 2020
No defsults or breachea or re-negotiations of the tarms and conditions occurmed turing the year.
The ABSA Benk loan has the following covenants appfcabie for the R13 000 000 loan:
1. Consumer debtar’s collection rate to bs mainisined st >85%, -
2. Net cash from operating aciivites 1o interest baaring debt not to deteriorats balow 80%, and
3. Telal interest bearing debt to snnual epersting revenus not io excesd 40%.
The Stendard Bank loan is no: sscured , bt the folowing covananis sre alee appicable for the R3 300 000 loan:
1. Debt fo Revenue ratio: io be maintained at 3 level that i less than or equel to 50%.
2. Bilings o collaction rate to be maintained at a leval that is grester than or equel 10 87.3%.
3. intervet peid to total coet 1o be maintsined ot & leve) that Is lass than or equal to 7.5%.
Non-current Nabilities
At amortised cost 46872935 8134684
Current Bablities.
Af amortisad oost 3510272 3228932
—§183207 11383818
Opening Balance 11363 B1B 14 880 140
Loan recelvad
Interest accrued 1057 444 1493 D48
Peyments 4 237 853 4 98D 572
Closing Balanca 61
= ————
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2018 2017
R R
(Restated) _
17 Finance leass obligation
Minimeim leass paymunts dus
- within one yesr 1 @25801 1065121
- In sacond fo fifth year Inclushwe 1326 797 1 678 738
2952683 2635669
lesa: future finance chages {308 355) [345841)
Pregant value of minimum lease payments 2 648 333 2 258 218
e e —
Present value of minimum lease payments dus
- within one ysar 1409534 €58 560
- In sacond ta fith year inclusive 1238 709 142820
2 846 333 2233 218
= ———
Non-current llabitties 1236 799 1429629
Current abilties 1400534 858 589
g b
It ks munigipaity policy to leeas certain plant and equipment under finance lsasss.
Tho average lease term was 3- 5 yeara and the average affective barrowing rale wae between 9.90% end 9.56% for plant and 14.2%
for offica equipman. inteses! rates ere linked to prime st the coniract dats. No arangements heve been entersd Inio for contingsnt rent.
‘The munkipaity's obligations under Tnance laases are secured by the lessor's charga over the isased asseis. Relder fo note 12.
Proparty, plant and equipment for the camying value of sssats subject to finence lesse.
There are no subleases
Defaults and breaches
Thers wera no default during the period of pincipal, Interest, sinking fund or redemption tarms of leans payable.
18 Unspant conditional grants and recsipts
Other grants 1982972 4 197 603
Unfulfilled condiions and other contingenciea attaching o government aesisiance has been racognised ea par the following table botaling R1 862 672,
Where conditions have basn mel, the amounts wers recognisad as revenue and is shown undar the transfer columne per the following table.
The municipaiity compliad with afl the conditions attachad 1o the grants / afiocations.
Thesa amounts are invested In a ring-fenced Investment until utilised.
Grani desoripfion Unspent Receipts Adjusimania Transfor Trenafcr Unapent
balsnce { written off operating capital balance
2017 mpenditure _ axpenditure 2018
Municipal infrestruciurs Grant (MIG) 12405 000 - (724800)  (11771.200)
Water Servics Infrastructure Grant (WSIG) 17 000 000 {17 000 000)
District Municipality: infrastruciure Grant 937 005 (823 180) 13016
Fingnce Managament Grant (FMG) 1 700 000 {1 700 DOOY
District Municipality: Youth and other {guram upgradss 700 000 700 00O
Dr WH Crab Trust , 13015 13016
Distriot Municipality: Fire and Disaster 436 000 1034 000 {689 048) 770 654
Depart Spori : Library admin cost 2300000 {2 300 €00}
Expanded Public Works Programme (EFWP) 1000 000 {1 000 0DC)
ACIP Waler conservation 308177 08177
Integraiec National Electrification Frogram (INEF) 25513060 {1 334 000) (1 167 500)
Abpfazt Rurl Project (LED} 78208 (12 000) 68208
Rasourcing Youth Centre (LED) 102703
Drought Rellef Grant 180 000
Maoral Regeneration Movement Programme 8 000

AT ebs IO

The municipailty recalved certain grant allocationa during the year fram varkess public entities (smounts discloasd abave per
project / alocaiion) - these meelpis / grant allacatinns had to be utiised for the following main purpasses:

National Tressury (MIG, WSIG & FMG) : Upgrads of Infrestructure (MIG gnd WEIG) snd buliding fingnciat capacity and leamerships (FNG)
Sorsh Baardman Distiet municipelty: Fira fighting, LED Projects and infrestructurs grants

Esstern Capa Deparimant of Roade and Public Works:  Labour infansive projects to promots |ob creation for unemployad pecple [EFWP)

Depertrment of Sport and Agricuiturs: Administration cost for Libraries
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Annual Financial Statements for the year ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Restated)
19 Provisions
Reconciliation of provisiona - 2018
[ Opening Additions Adjustment Total
Balsnce for the year
Enviranmental rehabilitation 25826 518 (4 572 560 217 353 989
28 926 510 [] (4 572 _J 21 353 968
R Hation of provistons - 2017
Opening Additions Adjustment Total
Balance for the year
Environmental rehabiliation 23 830 802 2205017 25920 519
23 630 302 2 295 |17
— —
018 F-1a14
Non-Current Labilty
Amortised cost 21353 969 25826 518
21 383 969 25 928 519

Ewironmantal rehabliitation provision
The above rshabiltation provision includes the three towns of Somerset East, Cocldicusa and Pearsion.

Al landfi shos financial implcations and valuations are determined in terms of Section 28 of the National Envircnmental Manegemant Act,
Agtno. 107 of 1998,

There Is na plenning for ciosure and rehabiitafion of the lendfil aites within the next flve yeers and this Je Flealy fo only commence sround 2030,
The sffective date of al valuations wais 30 Juns 2018 and was done and cartified by Mr. 5 Nal, Profeasional Enginaer, from Boach Munitech,

In Calculating the proviaion for rehsbilitation, the folowing have been included:
Diroct contract costs

Incirect Professione! Foes

Indirect disbursements

Escalation

No rehabiltation has takan place on Cookhouss or Pearston landfil slies during the curment year, while covering has partly taken piace st Somarsst Eaat landiil site.
Fencing st Cookhouse (318m) and Pearston (825m) and Somersel East (121m) has been vandaliced and nseds repiacing.

Monsimy vaiuss for landfil sites at 30 June 2018: Cookhouse 1252833
Paarston 5 848 068

Somersat Enst 16 453 268

21 353 089
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Blue Crane Route Municipality
Annugl Financial Statements for the year ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Rostoted)
20 Payables from sxchangs traneactions
Trade payebles 16 287 485 14 M4 6507
Paymernts received in advanceg 012378 £30 366
Acerued lesve pay 5277510 4 874 860
Accrued 13th cheque < 506 000 1875 686
Acenied performance bonus
Ratention on Capital Projects 238173 1028 734
Previous smployees of Dev Agency 813634 513804
Unidentfied bank deposits 1380
Deposiis received (Town Hall & Chalets) 184 851 180 496
24283 1H _ 3 786 062
Prior Period adjusimeant
Balance a8 previousiy reported 24 883 180
2017: Accrued Performance bonuases written back. Directors aveady lefi service {180 833)
2017: Back pay on aalary task grade comaction: V Guabasie 6157
2017: Bytas Tachnology Group did not sgnd involce on time for Advisory services delivarsd 157 142
2017: Invoics not racalvard for Labaratory services from Nelson Mandsla Bay Municipality 18414
2017: Contribution towerds Blus Crene Tourlsm Board not approved by Councl (330 260)
2017: Councillor Grootboom nct paid as chairpereon for the year but only &s Councillor 19 488
Prior to 2017: Accrued Performanca binusess wiittan back, Directors alresdy left service {576 B88)
Prior io 2017: Back pay on aalary iask gracde conacion; V Gxabathe & 082
23 798 062
21 Trada and othar payables fram non-axchangs —_—
Trade and other 422 348 66 700
22 VAT payable
VAT 2457 954 3053 143
Prior period adjustmaent
Balance previously reporiad 3074334
2017; Bytes Technoiogy Group did not send invoice on fme For Advisory seivices delivered (19 208)
2017: invoice not recefved far Labortary aervicen frem Nelson Mandels Bay Municipaity 51 m‘
—
VAT [8 paysbie on the receipls basis. VAT is ciaimed from and pald over tn 8ARS only once peyment iz mede on a tax invaice
or payment I8 recefved from dobtors.
23 Consumer deposits
Eleciricity 8 water 2578763 2421028
24 Financial flabifities by category
The accounting policies for financial insrurnents have been applied 1o the fine iarne below:
Financial llabilities
at amordsed cost
2018
Cther financlal kiabitties (8183 297}
Financo lease (2 648 333)
Trade and other payables from non-axchange {422 345)
Payahles from exchangs transactions (18 373 233)
{29 625 118)
017
Other fingncisl lisbllifes {11 363 816)
Finance lsase (2 288 218)
(65 700)

Trada and ethar payabiles from non-exchange

from traneactions 18 361 016
Poyables exchange :i{g-: 088 560
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Blue Crane Route Municipality
Annual Financial Stalements for the year ended 50 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 17
R R
{Restated)
25 Revenus
Proparty retes 12088426 11152 028
Servits charges 105 391013 111 774 047
Renta! of faciities and equipment 468 326 260 849
Interest easmiad - outstanding debtors 3832897 3847 7068
Intarest eamad - exiernef Investments 4140337 1281204
Agency Senvices 1083 871 885336
Fines 35479 71800
Licences and permils 585926 831847
Transfars and Subsidies B3 819158 73 376010
Gains on disposs| of sessts 865418
Other reverure 2 260 524 3 660 444

—_Zi083ees7 2072364

The amount Inchsded [n revanue srising from axchanges of gootis or services

are as follows:
Servico charges 105 391 913 111 774047
Reniaf of faciities & equipment 488 326 260 849
Inlerest earned - outsianding debiors 3ps2097 3847 706
intorest sarned - esiemal inveetments 1140 337 1281204
Agency Services - Provincial 1083 871 885338
Gains on disposal of assats 85416
Migcallsneous ciher revanue 2 260 524 3666 444
114 197 068 121 781 002
The amount Included In revenus arising from nan-sxchange transactions Is as
follows:
Froperty rates 12086426 11152026
Fines 55470 71800
Ucences and pamils 565926 831 847
Tranefers and Subsidies 83 919188 73378019
S 1Y R T) )
Collsctablity of amounts

At the fime of inlfal recognition of revenua It Is iInappropriate o assume that the collectebility of ameunts owing by ndividual
recipients of goods and services will ot oscur due to the fact that the municipsity has an obligetion ko colect sl revenua.
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Blue Crane Route Municipality
Annual Financial Stetaments for the year ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

16 2017

R R
(Restatad}
26 Proparty rates
Rates recelved
All properties (Residential, Bussiness, Agriculiure and Commercial} 12 088 426 11 152026
Valustions
Agricuitural 3007 954 800 S 098 032 400
Commearcial 182448 150 128 452 850
Govemment - Infrastructure 1437 100 1437 100
Residantial 480 876 100 475218 100
Gavernment - Qther 330 342 600 830 342 600
_“u
Valuations on land and buliings are performed every 4 years. The last genera! valuation cams into effect on 1 July
2012, Interim valuations are processad an an ennual basis fo take into account changss in individus! property values due to
aterafions and subdivisions. The next general valuation will ba dona on 1 July 2018,
Ratse e Jevied on en annual basis with the final date for payment baing 30 June 2018 (30 June 2017). Interest ot prime phm
1% per snrum {2017-prime plus 1% par annum), is levied on rates cutstanding one month efier due date.
A general rats of 0.00084 for agriculturel properties, 0.01024 for businoss properties, 0.00875 for residanilal properties,
0.00088 far govemment infrastruchurs properies and 0.01642 for gavemment properties ia apphed 1o property valuations 1o
datermine assssament rales (2017: 0.00068 - agricultural properties, 0.00031 - busineas properties, 0.00795 - resldential
properties, 0.01583 - governmaent properties and 0.00118 for Government infrastructure). Rebatsa of the firet R16 000 on the value
of residentiel proparties snd the first 30%: on the value of government Infrastruciure proparties are granted. (2017: R15 000 - residentist
properties and 30% government infraatruciuce).
27 Service charges
Sale of aleciricity 85030831 90 154 712
Sale of water 10 408016 12 535 287
Sewerage and sanitation charges 4428958 4075203
Refuas ramovel 5 526 108 5008 845
[3F] '4 047
Electricily losses
Units 14 584 715 17 580 458
Amount RO 128111 R 11048032
Percentage 10% =%
Water losses
Unlis 1083838 1 301 798
Amount R 5627 483 R& 835028
Percentage 8% 8%
28 Investment revenne
Iintesest revern
Sperting and Other bodies 409 567
Bank Acoounts 1130028 1280 637
1140 39 1261 204
——= - .
Tha amount of R1 140 337 (2017: R1 281 204} is included undsr revenue arising from axchangs transactiona
29 Transfers and Subsidies
Equitabie share 45 700 DOO 44 713000
Govermnment grant - MIG 12496 000 18378 343
Government grent - FMG 1700 000 1625000
Government grant - WBIG 17 000 Q0a
Govegmmant grant - EPWP 1000 000 1008 900
Provinclal and District Municipsiity grants 4 865 858 4203176
Government grant = INEP 1 187 300 2448 500
83 919 150 73 376 010
30 Other revenus
Incidental Cash surphmas 3802 10805
Commission: Transacon Hendling Fees 174 604 2387
Insurance Refund 114 962 1748439
Sillis Development Lavy Refund 195323 148 204
Bad debis recoversd 16665 a5 N2
Sub-division and Coneolidation AUD 23140 8878
Building plan approvels - 167 481 368 606
Genaral/Other SOU 859 563 878 483
Library Foes 16410 29 509
Cemping Fees TH AFR]CA 1006815 72802
Conngcton/Reconmection Fess T 789 632 242631
0 9 JAN ng 2 280 B34 3 068 444
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Biue Crane Route Municipality
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2018 2017
R R
(Restatod)
3 Employes related costs
Bagic Salery and Wages 49 958 161 49353 417
Bonuses 3978722 3773805
Seclel Contritutions - Medical 2778 748 2670 118
Sacial Contrindions - Group Life nsurance 2208 25662
Suociel Contrbutions - Unempioyment lnsurance 440 211 438616
Leave Gratutty 1214 707 082 118
Pust-refirement benefits - Modical : Pest Service Cost 299844 355 681
tong Term Service Awerds: Past Saervice Coat 66 346 88 369
Post-retrement benefits - Madical : Interest Cost 2072858 1852871
Lany) Term Service Awards: interest Cost 304 937 A7 676
Overtime 3812588 8 227 260
Other allowances: Non-Penalonable 3r3o4 3400331
Social Contributions - Bangaining councll 30244 20161
Social Contributions - Penslen § 037 988 77172
' TeTrA B2 74479618
Prior Period adjustment
Balance as previously reporiad {Afier mSCOA re-classification) T4 384 196
Accrued Performance honusses written back. Directors aiready lak service (190 833)
Back pay on gelary teak grade comaction: V Gxabashe 8 157
JA 179518
Romunsration of municipal manager
Anrval Remuneration 1094290 1026548
Cor Alowance 120 000 120 000
Leave pay out 107 889
Contributions to UIF, Medleal and Penalon Funds 1884 1877
14140_82 1 148 425
Resunerstion of chief finahce officer (Vacant from 1 November 2046 to 31 Janusry 2017)
Annual Remuneration 870 863 635780
Car Alowancs 120 000 70 000
Contributions to UF, Medical and Pension Funde 1884 1408
Leave pey ot 166
988 549 374 012
Remumaration of mandger - corporste services (Vacant from 1 September 2017 to 31 Octobar 2017)
Annusl Remuneration 720168 821042
Car Allowance 20 000 120 000
Leave pay out 82321
Contributions to UIF, Madical and Penslon Funds 819866 1876
L 2114
Remuneration of manager - communily services (Vacant from 1 Saptembar 2017 fo 31 Oclober 2017}
Annus! Remunaration 735 627 821040
Car Aliowance 126 211 1290 00O
Leave pay out 88 707
Contributians to UIF, Medical and Penslon Funds 1 569 1877
T I 15
Remumerstion of managsr - Infrastructure (Vacant from 1 September 2017 ta 30 June 2018)
Annual Remuneration 120722 788 701
Car Alowance 25390 162 340
Lagve psy ol 96014
Contrikutions o UIF, Medical and Penslon Fungs 313 1878
242 438 4217
——— = il
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