Biue Crane Routs Munlicipality
Annual Financial Statements for the year ended 30 Juna 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
{Restziod)
32 Remuneration of counclliors
Previous Councllicrs
Mayor: NM Scott 83399
: MPAG ‘WH Greefl 33708
Chakperson: Communily Servces M Nontyl 23708
Councllior CFB Du Preaz 28782
Counelllor NG Miikelo 28 702
Councllilor Z Funisglo 26 833
Couneilior MK Mali 28 792
Counchior AM Bradhield 28792
Gurrent Counclliors
Mayor: BA Marocoweni 800 711 £80 261
Chairperson; MPAC NP Rkonyeni 247 069 310 441
Couneillor KC Brown 280 246 244 28)
Counciiior P Sonkwala 280 245 222133
Counclllor J Martin 280 248 133
Councillor F Brown 280 246 222133
Countillor C Du Plessis 2B0 246 222133
Cheirperson: Gommynity Servicea A Hufkie 347 089 270191
Chglrparsan: infrastructure T Groothoom 347089 27007
Ceuncilior M Kwvatshu 347089 278 B
Councliior T Xolaaa 280 248 222133
2870463 S 488615
Inddind benefits (nciuded under "Contracied Sarvies™)
The following Councliors reosived benefits in-dnd {Btudy Feask
Councillor NG Mikelo 14 100
Chalrperson: MPAC NP Nkonysni 81 075 19 600
3951 538 3 600 116
Prior Pertod adjustmant ==
Balance previously feported {After mSCOA re-cisssication) 3447047
2017: Coungilor Groothoom not peid as chairperson for the year but only as Councillor 19 468
3466515

. 597 1AN 2018
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Blue Crane Route Municipality
Annual Financigl Stetements for tha ysar ended 30 Juna 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

~ 2018 2017
R R
{Restated)
33 Debt impairment
Alipwanee for Impakrment 5327520 8883834
Dabis written off 3 863 387 4520 764
8990 907 13413 398
34 Finance costs
QOverdus actounts 10 27 700
Annual Loans 1057 444 1404 356
Finance leases 276 288 208035
Interest cost - Landll sites liabliity 2205017
(ELI 11 )
Intereat expense is calculated using the sffective interest rate.
35 Rulk purchases
Electricily 70 530 734 73 604 658
Water 1342815 1162133
18 74
A
38 Conlrnhd!ﬂvlcu
Busines=s and Advisory - Valuer and Assessora 5725 82075
Connecion/Dis-connection - Hectricity 780 206 2010
Laboratory Sendces 35023 @b 708
Conultants and Profeeslonal Servicas - Lagal Cost 401014 762225
Outeourced Servicas - Drivers Licence Carda €5 0387 97 844
CQutsourced Sarvices - Afisn Viepetation Conrol 1130
Contractors - Safyguard and Security 1185110 801 755
Goniraciors - Trensportation 21652 140 538
Cximourced Bervices - Business and Adviaory 2824000 2760 378
COutscurced Services - Medical Servicsy 4391 19948
Contracior Sarvices - infrastructuns and Planning 2000
Contractad Services - Elactrics) Servicss 27 262
Contracted Services - Maintenance of Unspecified Asseta 1 181820 387978
§ 833 430 § 204 298
Prior Period sdjustment .
Belancs as previously reported (After mSCOA re-ciassification) 8052931
Bytes Technology Group did not 2end inveice on time for Advisory services delivered 137 844
Invoios not recaivad for [aboraiory services from Nelson Mandeala Bay Municipality 13 521
37 Transiers and Subaidiss
HNon-Profit institutions - Tourlem 162428 2075
Non-Profit institutions « Other 15 500 3500
South Afrloan Losal Govemment Association 802 600 763 885
1870 018
Prior Period adjustment
1100 430

Balance 36 proviausly reportad (Afler mSCOA re-clessification)
Contribulion towerda Blua Crane Tourism Board not spprovad by Councl
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Blue Crane Route Municipality
Annual Financial Statements for the year anded 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Rostated)
38 Operationsl Cost
Advestising, Publicity and Marketing 218769 382872
External Audit Fees 2944 228 2684555
Bank charges, Facility and card feee 70235 119575
Enlertainment 161 600 186 121
Insurance Underwriting 713840 725278
Registration Fees - Seminars, Confarancas, Workshops 26608 41867
Hirs Changes 261 221 213283
Fusl 2518 985 28534 085
Printing, Publications and Books 72788 1043534
Uniferm and Protective clothing 233600 200 789
‘Telephone, Fan, Taiagraph and Telex 2270 848 2722578
Courier and Delivery Services 8711 2754
Dosds 7 29020 11056
Licencee - Motor Viehicle Licence and Registraticn 208176 183181
Remunerstion 1o Ward Committes 538886 68 000
Small Differonces Tolerances 1201
Workmen's Compenzation Fund 50D 302 561384
Projessional Bodies, Mermbership ard subscriptions 29179 14 628
$kils Development Lavy 746 608 726 304
Trave) and Subsistance 1575748 1&12833
Assels isaa than capitisation Threshold 2090
BExternal Computer Service 507 418 489 857
Trensport provided aa part of events i:1: ]
Satelfie Signals 10339
Recharges to Capital Projacts 504 170 184 838,
8. 14 312
Prior Period adjustment
Bglance a8 praviously raported 14 282 927
2017: Fus! deposit utileed 10 pay for fuel usage in 2018/17 - Bubway Service Station in Cookhauss 30 000
— A3 e
30 Auditors’ remuneration
At Fesa 2944 228 2604 855
An amount of RE3 738 was outstounding at 30 Jung 2018 and pald In July 2013
40 Net cash flows from oparating activitiea
Surpiusiidefict) (2563 474) (20151 17
Adjustments for:
Dmdaﬂmmdmmahm 34511882 34 803 416
(Gain) / Loss on eale of assels snd lablijes 148095 (G5 416}
Grant revenus with transfer of ssaets (286 074)
Finance coels (finance ieases) 276 288 208 035
Debt impairment 8860607 13413 388
Movement in relirement benefit ssaets and lisbikise 615208 1322564
Mavamant In Long Service Awards Liabilty 347165 67721
Movements In provisions {4 572 560} 2205917
Changes Inworking capiial:
(increess)idecreass In Inventorias (76 432) (56 828)
(Inamc)ldnuunlnoﬂurmmm exchange transactions {47 108) 97828
Ve from ather bles from nen-exchange tranzactions {70 320) {1175 541)
(muueﬂdmlnﬁadamndvahluhmuwhamm {9 100 958} (16 867 046)
increases{decraass) In paysbies from exchange rarsacions 487 059 2185268
Increpse/{dacresss) in VAT payable (505 188) 208 638
Increasef{decresse) In trads snd oiher payabies from non-gxchange 308 {199 017)
Incregse/{decreass) in unspent conditional grants and recelpts (2214 631) (2 141 403)

Increasa/{decranse) in coneumer deposits
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Blue Crane Route Municipality
Annusl Financial Statements for the ysar ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Reatsted)
41 Commitments

Authorised capital expenditure

Already contracted for but not provided for

Infrastructure related projacts 1667 276 1D 4090 388
168727 U404 358

This committed expendiune relaiss % kfrastruciure projecls snd will be financed by Govemment Geants,
Operating |eases - as lssaas (axpenss)

No oparsting leases ware paid for in the 2018 financial year.

Operating ieases - a5 lassor {Income)

Certain of the municipailty's property Is held to penarate rentsl incoms. No lsase egraements are In piace and tenania rent the
respective propertiss on @ month to month basls. Thera am no cantingant rents receivable,

42 Contingencies
Contingent Yabilitiss

Matter: Blua Crana Route vs RM Brown
201en7

Pigintif! has Instiuted @ summans againat the Municipality for the amount of R48 215.75 pius ini=reat from 13 Auguet 2013 up to date of payment
In respect of a biundary fance which was erected when the existed one had fallen ifio a staa of disrepak. We are awaiting the outcome of the spaclal

plea that will be held on 31 October 2017.
07TMe
This matiar hes besn reacived in 2017/18 and is taken off from contingant lablities

Matter: Zlue Crane Route Municipality va Vartous Employecs

Labour Cass detalls
2018M7
Ms G Sammy Dispute her remuncration
| Hendricks & other |He—ernplumnunhtsmsdmmm
Yoisa Qola Dispute the recovering of studying cost
2017/18

Ms G Sammy : No further progress
Yollea Qots: Matior resotved in 2017/18 and i3 taken off from conlingant lahitties

Matter: Bius Crane Route Mumicipailty vs G Kanesl

2017H8

G Kameel lodged an spplication for evickcn against the first reepandent, Kerrry Mahistini from erf 134,
To dair the Municipally still swalting further comespandence from the first responcient’s atiameyn.

Matter: Blus Crane Route Municipaiity vs Municipe! Workars Rstirement Fmnd (WWRF)
201718

The sffected workers are clalming an amount of R2 686 022 for the Council's contributions that wis lasa than what it should be towards the retirement fund for the period
July 2007 to June 2048. The empicysss 2i80 nesd to comiribute an addiional amourt of R1 111 246 for e same period of time. Since 1 July 2013, the correct
eontributions wers pald over fo the fund, This claim of back-pay re-surfaced in May 2016, This claim coukl have prescribed a8 at 1 July 2017 (efter three years).

Councll il needs to reesive this matter.

Matisr: Blue Crane Routs Municipality vs N Mantana
0178

During the 201 718 financial yeer, the sunicipslity advertised for the vacant position of Labour Reisfions Officer to be flled. Mr N Martame applied for this
posilion bul was ot appointad dus b centain discrepenciss in his CV. Mr Mantana's etiomeys appliad then to receive the brformation that the Municipsl Manager

used tn based his declsion on. No nancisl cielm was made againet the municipality yet. The matter ks stk in process.

Contingrent desels

WMatter: Bius Crane Routs Municipaiity ve Austin & Evans Abatiolr
201eM7

In teems of the Municipally's Waler supply and Sanitation servipes By Lows a compiiance notice wes delverad to Austin & Evans for hts failurm
o comply with said tegisiation, relating to ths disposal, dumping or depostt of effluent was in Somarset East.

2017M8
The matter has been cloaed in 2017118 and is taken ofl from the contingent assets.

Matter; Blus Crane Route Municipality vs Autumn Star/Clsassen

eH7

The matter is on going. The Municipaiity's prospacis of euccess remsine sirong and should be able 1o obisin &n order for repayment
oflp-'gm-ﬂym 561 787 (Autumn Ster) and RS 802 18D (Claassen). Naw court daies haa been made.

2017H8

No further progress

Matter: Biue Crane Routs Municipality vs A Swanepcel

20167

The Municipality sppes! was auccessful, but Bl of costs has et been taxed yst. The total claim amount ls R5D 000,

The fie of Mr Swanepos! has been forwaded {0 the Cosl Cansultani afier which the file will be retumed to the Municipality.

AUDITOR - GENERAL
SOUTH AFRICA

09 JAN 2019

203718
No further progress.

Matter: Blus Crane Route Municipailty vs P January
201607
P January wea amployed at the Munlcipality and resigned on 31 March 2017. After she left i was ciscovered that salary was pald while her
sick logva was exhaisted. The posalble overpayment is sccording the Municipality's calcutation appreximetely R170 000. The
Municipalty friad to reaovar this from the penslon fund but was unsuccesfii. An applicetion is in process with the lagal presentailon.
2017118
No further progress
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Biue Crana Route Municlpality
Annuel Financial Stalements for the year snded 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018

2017
R
(Resiated)

43 Related parties

Coutracts awarded to supplisre in the service of the state

Auracon (PJ Handricks is In the service of The Natioral Melrolagy Institube of SA)
FPHE Clvils Owner waa working for Mossel Bay Municipellty until Febsuary 2017
Norotype (FTYILTD, child of Empioyes (C Malambia) fram Depsriment of Haath
MLB Arms & Ammunition - Owner's spouss employes of Department of Health
BEbusha General Trading (Director's daughter empioyed by the Provinclal Depariment )

Contracis awarded to close family members
Ezlthaitvwin! Pty Lid (Owner is sister of Councliior NP Yantolo)

No swards mads o Bection 36 and other Councillors, exoept ay per notes 31 and 32
Councliiors: Previous Counclliors

NM Scott Mayer:

WH Groolt Charperson: MPAC

M Nontyl Chalmarson: Community Saevices

CFB Du Preez Counclllor

NG Mikelo Counclior

T Xekexa Counchior

Mumicipel Manager
NB Dyio Chisf Financia? Officer
L Nkanjeni Director: Corporate Services
M Planga Dirgctor: Community Benvices
N Diova Acting Director: Technieal Sarvices

44 Prior pericd adjustmants

During the praparation of the municipsiity's annusl financial statements, a number of prior perind emmorg (periods befone 2017),
alfecting various balances wara nolad. These emom were commectsd retrospectively.

The correction of the emor{s) resuits In adusiments as follows:

Property, plant and equipment (Nole 12)
Priar to 2017: Re~calcuistion of infrastructure depreciation aocording ta the accounting policy on the straight Ing method
Prior to 2017: Re-calculation of buildings depmciation according to the accaunting palicy on the straight ine method

Payables from exchange transactions {Nots 20}
Prior io 2017: Actrued Performance bonusses wriltten back. Directors already left service
Prior {p 2017: Back psy on salary task grade correction: V Gxabsshe

Accumuisted surpius adjustments (Egrfigr than 2017)
Property, plant and sq
Paysbies from exchange transactions

Prior periad adjustments

Adjustments to Employes related costs (See Note 31}
Adustments to Counoficrs Remunaration (Ses Nata 33)
Adjustrent to Contracted Services {See Note 38)
Adjustment to Operation Cost {(Sse Nobe 38)

Adiusiments to PPE (Sae Nale 12)

Adjustments to Transfers and Subekiies (Sas Nobs 57)
Adjustment: Opening sccemuiaied supive 2017 (Ses above detail)
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Blue Crane Route Municipality
Anmual Financial Stataments for the year anded 30 kine 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Resiated)
43 Risk managemernt
Financlal risk management
The municipaity’s activiies expose it 1o & varisty of financial riske: market risk (including custency risk, fair value intereal rste
risk, cash flow intarae! rate risk and price risk), credit sisk and liuidHy risk.
The municpality's overall sk management program focuses on the unpradictabity of financial marksts end sedks o minimize
patantinl adverse effects on the municipality’s financial perfarmance,
Liquidity risk
Prudent liguidity risk management impiles maintaining sufficient cash and marketebla securkics, the avallabilty of funding
through sn adequale smount of committsd crecit facilties and the abiily to close out markst posifions. Dus to the dynamic
nahue of the undertying busineesss, municipallly reasury meintains faxibiky In funding by maintaining avalabilly under
committed credit iines.
The municipaliy’s risk 1o Ikidity Is & result of the funds avsiiable to cover future commiiments. The municipality manages
liguidity riek through an ongoing review of future commitments and credit faciitias.
Csah fiow forecasts era prepared and adequate utilized bomowing faciiies are monkiored.
Interest rats sk
As the mnicipulily has ro signiicant interesi-bearing sesets, ths municipaity’s income and operaling cash flows are
substaniéislly independent of chanpsa In markel inferest rates,
Tha municipafly's Interest rata risk arissa from fong-isnm bomowings. Bamowings (ssued at variabla rabes axpose the
municipalty to cesh flow Intorest sate risk, Bomowings issuad at fixed rates expate the municipaity to fair valus Interest rate
risk.
Cash flow inferest rats rsk
Finsnclal instrument Cutvent Inforest Due In less Due in one Dus In two to
i than aysar two years three years
Other finsnolal Habiltes B.52% (4 161833) {4021 574)
Trads and cther payables from non-axchange 10.50% (422 345)
Payablas from exchange iranapctions T% (24 263 121)
Finance leass obligation 0.55% (1 405 534) (1004 488) (228 331)
Trads and Other recelveblss from exchange 11.00%
Other ivabies fom hange 11.00%
Other finsnclal aspets 5.00% 3419 2082
Cash in cument banking institutions 3.76% 1218800
Cradit risk consists mainly of cash deposits, cash sgquivalents, derivative financial instruments and trade debtors. The
municipality only depostts cash with mejor banks with high quality crecit standing and nfts exposure to any one counter-party.
Trade recelvables comprise a widespread customer base. Managemen! evaluated credit risk relating o customers on an
ongoing besis. If customans are indapendently rated, these miings ars used.
Financial 8s6ets exposad to cradit risk at year end ware as follows:
Financial Instrument 2018 2017
Trade receivabies from exchange ransacions 23817276 22 444 353
Other recelvebles from non-axchange transactions 5131321 8414873
Other receivables from exchangs transactions 1068 187 1024 029
Other financial aasets 8401 2654
Short term deposita and cash in banks 1218500 6924 288
The municipality holds dapesita of R2 578 763 (2017 R2 421 028) from consumer deblora, No guerantees or coliatersl was
provided o third parties,
SOUTH AFRICA

09 JAN 2010
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Blue Crane Route Municipality
Annval Financlel Statements for the year ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

48 Gong concem

The annual financla! staternents have baen prepsred on the basis of accounting policies applicable 10 & going concam. This
basis presumes that finds will be avallable io finance filure operstions and that the reslisation of asaets and selilement of
labilities, coningent abligations and commitments will occur in the osdinary course of businese for the 12 month perlod ending
30 Jung 2018,

The following material uncertainfies may cast doubt on the gaing concam assumption:
Debt payment retic’s not in the nem
Credit payment retic’s not in the nomm
Current iablities excoed cument psseta
High leva! of water and slatricity losses that occur
High leve! of poverty within the BCRM's municipal area

The potentlal risk that contingent llabilities as disciosed in this set of insncial statements may maiarialise in actual commitments io pay.

Theas folowing revenire anhancemant atralegies are curently In piscs ip enaure that we address the abova listed concams:
Dabt collsction interventions, !ncluding ssrvicss restrictions If bils are not pald 21d issulng of summonses
Implementaton of an mmmMngmHnbnummnﬁmdmmmgofwb
Meter gudits, to establish ¥ all servica usages are accounied for
instaliation of buik slectriky and watsr meters to track and moniter losses
Repiacement of old electricity and water infrastructure to curb sloctricty and waber insaes
Devaioping of cost covering-tarifs 1o ensura that conaumsrs are paying for the services rendesed by the municipalty
Cost cantaining measures 10 pravent unnecassay expendiure
Implementalion of a general valuation roll to ensure thet the new market vailues of property are accounted for
VAT sudits
Estatiishing & LED unit to attract buelness apportunities for local business

47 Events after the reporiing date
There ane no avents sfter reperiing date o report on,
48 Unauthorissd sxpandRuce
Opening balsnca
Add: Unguthorised Expenditure - current yesr
Less: Ampunis written off by Council on 6 July 2017
Unauthorised sxpencitura accurred during the 2018 year due to debt impainmant under and over budgstad per vols.
Howaver the netl ovarspending for debt impeirment wea R1 025 807 and the tolal expenditure for the yeer wes R11 448 201
lsas than ths totel expenditure budget
49 Fruitiess and wasteful expsnditure
Opening balance

Add: Frultless and wasteful expendiure - current year
Leta: Amounts writton oftrscovened by Councll

Councl recetvad the COGTA Inveatigation report into the losa of R 834,681 in March 2018. An aciion pian was adepled by Council.
Various of oversight strucharet are impismenting this sction pisn.

50 Ireguiar expenviture
Cpening balance

Add: lrreguiar Expenditure - curent year
Legs: Amounts written off by Councll on 6 July 2017

Detalis of imeguiar expenditure - Gurrent year

Supply Chain Management reguiations not adhared to
Raéer to Annexurs A" for the full list of deviations

Irmegular axpenditure 4t mede up by paymants mainly 10 Conaulting engineers, Construction companies, Securily services gnd fual
wxpendifure since 201112, These appointments were done by nat following Counci Procurement processes. Councll appointed 8

9435088 30914141
1616374 8045528

g%szuun
11 063 442

834851 832328
10 27 700

20—

53 858 547 B4847878
12097474 16 146 811
{16236 143)

T wewaon  BsasdT

~—Gsesa0ai 83858547

Z 101 656 2259 1A

discipiinary boand during February 2017 to Investigate these expenditure. These Investigations Includes walue for money determinalion

and gssel vertioation checks which ara performad by Councils infernal audg unit. During 2017, R 16,2 m wea condoned by Council
through the procassas of the Disciplinary board. The majority of the balsnce of the R 84 m (2017) were also investigated by the
disciplinary bosrd and only nesds lo be reported to Councll In the 201816 financial year.

AUDITOR - GENERAL
SOUTH AFRICA
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Blue Crane Route Municipality
Annual Financial Statements for the ysar ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
[Rastated)
81 Reconcilistion between budgst and statement of finuncial performance
Comment

Classification Basle
Bovenue
Froperty mtes B3] Eudget includdes Muriipal Semvsas
Service Charges

Servite Charges: Electricily 63 685 B 8 064 B09] Pwigul nciudes Municipal Semvices
Sarvice Charges: Water 168 222{ Budgs! inciudes Muricipal Serrvices
Sarvice Charges: Sanitation 51 740| Budge! Includes Municipa) Serrvices
Service Charges: Refuse 52 82 814] Budgst Includes Municipal Serrvices
Expenditwe
Chssification Basis
Operstionsl Costs/Other Expenditure 5

Municipgl Services: Heclricity b4 BB0] by

Municipal Services: Walter 188 222| Budget Includes Municipal Serrvices
Municips! §ervices: Sewerage 61 740 Budget Inoludes Munisisal Banvicws
Municlpal Servicee: Refuse 02 14} Budget includes Munioips! Bermvices
Municipal Services: Rates B36] Budget includes Muslojpa! Sasrvioss
Leae on disposal of PPE 149 65 5| Shown sepasie in Statement of Financis) Parf
Other Oparational costExpandiure 11872 723 11872 723)

AUDITOR - GENERAL
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Blue Crane Route Municipality
Annug! Financial Statements for the year ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
2 Additional disedosure in terme of Municipa! Finance Management Act
PAYE and UIF
SARS daductions 10 206 108 0788 133
Amount pald over 514 883 788
The cutstanding amount of R781 245 for Income Tax was paid to SARS in July 2018,
Penclon and Medical Ald Dedustions
Current yoar deductions 15 967 634 15072 193
Amount palg - curent year 15 889 15072 183
An gmount of R1 863 wes refunded to an employea in August 2018.
Counciliors’ amear conaumer acoounts
No Coungifiors municipal charges were outstanding for more than 90 days at 30 June 2018
M Kwaizshs 3504
BA Manxoweni 7
3801
——
Organised Locsl Government [BALGA)
Conbiibution for the yeer 502 090 763 888
No coniribytions were cutsiending st yesr end.
59 Actual vareus Budget: Explanstion of material variances gresier shan 10% versus budget
Fingl Budget Actusl
2018 2018 Variance Variance BExplenation
Reveinm R R R %
Interset samed - extemal Investments 1 000 780 1140 337 186 657 14% WSIG Grants spanding datayed
Rental of faciiities and ecuipment 533080 408 228 (84 754) «12% m$COA Budget mistakes
Flnas 81000 55479 (25 521) 32% Traflic fines less than suspected
Agency Services 600 000 1083671 453 871 76% Addtional licences.incoma
Gain on dispossl of PPE 200 000 {200 000) -190% No Auction hel Guring the year
Expanditure
Dabt impaimment 7 965 000 8980 907 1025907 13% Amuslddt!mplmwnmumm
Finance charges 3810830 1333742 {2477 083) <£5% Landfi site vaiystion RUL adfustm
Other material 3210620 2559532 (680 158) -21% mSCOA Budget mistakes
Contractod services 7715620 6533430 {1182 360) ~15% mSCOA Budget mistakes
Transfers and Subsidies 1 638000 18018 (627 882) =38% Grant from SBDM not spent
Dther axpendiiurs 24 036 320 21 266 288 (2787 021) -12% Racharges t capiisl project
r

s
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Blue Crane Routs Municipality
Annual Financiel Stetements for the year ended 30 June 2018

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2018 2017
R R
(Restated)
54 Final buxiget vorsus original budget: Explanation of material variances greater than 10%
Finat Budget  Original Budget
2018 018 Varisnce Variance Explanafion
Revenus R R R %
Interast eamed - outetanding dabtars 3806000 3276 900 29000 18% Mterest on deblors Increased
Rontsl of faclities and equipment 833080 243600 260 480 118% mSCOA ra-classifications
Licencas and pemnits 600 000 760 000 {150 000) <20% Adcdilional licences incams
Agency services 600 000 880 000 (260 QDO) -33% Additional icences incoms
Gains on dispossl of PPE 200 000 170 000 30000 18% Increasa in erven soid
Othgr incoma 2304 400 5684 180 {3379 780) -59% Change to cosi model cn inv Prop
Expenditws
Finance charges 3810830 5708 350 (1 807 520) =33% mSCOA re-cimssificatione
Translors and Subsicis 1838 000 1033 000 605000 50% mSCOA re-classifications
Other matarialfinveniory consumed 3219690 3708 730 (489 040) -13% mMSCOA re-clessications
Contracied services 7715820 4983 110 2732710 56% mECOA re-classifications
55 Sunmmary of Re-classifications as per mSCOA
2017 2017 2017 M7
8 per
Amount Statemant of
previously mSCOA re- Prior period Financial
Revesus Note classMication seror Performance
R R R R

Proparty ratee 28 11152026 11 152 028
Ssrvics chages 27 112082 712 {258 665) 111774 047
Rental of faciities and agulpment -] 47 053 213728 260 840
Intereat esrned - outstanding debtont 25 3847708 3847 706
Interest samed - sxtemal iInvesiments 28 1281204 1281204
Agency Sefvicss 25 885 338 885338
Fines 25 71800 71800
Licences and parmits 25 831847 831847
Trensfors and Subaidies 20 72821953 454 086 73376018
Feos samed 488 321 {#98 321)
Genaral 876481 {87846%)
Private Work 121 308 {121 308)
Gains on ditpotal of PPE 2 85416 65415
Other income 2677533 1089 811 3866 444

207 212 684 207 212 854
Total revenue
Expenditirs
Emplayse relsted costs kil 73 6B5 188 388997 {184 676) 74 170 810
Remunaration of counciiors a2 3 4B0 647 (33 800} 19 468 3488515
Debt im| 33 13413 398 13413308
Deprociation and asset impakments/amortisation 12113 38 328 106 {1 522 660) 348063418
Repairs and Maintenance 2017877 @nr&mn -
Financa costs 34 6450 854 (2 132 548) 4024008
Buk purchases 35 74850 791 748568 791
General Expenses 19246 774 {10 246 774) .
Conlracted servicas -] 5052931 151 365 5204 206
Iiventory consumed 3525512 35625612
Transfers and Subsidies 7 1100 430 {330 860) 769470
Operational Coat 38 14 282 927 $0 000 14 312 927
Total expenciture 230 393 348 (1 337 493 55
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